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TLKM recorded an increase in revenue of 1.27% YoY (+1.16% QoQ) to 

IDR37.86 trillion in 2Q24. The data, internet, and IT services segment 

driven growth, which increased by 7.17% YoY (+5.26% QoQ) to IDR45.45 

Trillion. However, IndiHome segment performance came under pressure 

with a decline of -15.12% YoY to IDR6.11 trillion (vs IDR7.20 trillion, 2Q23). 

On the other hand, Early Retirement Program (ERP) and investment in 

GOTO also weighed on EBITDA, which fell by 4.86% YoY (-5.02% QoQ) to 

IDR18.47 trillion with EBITDA Margin declining by 3.20bps to 48.70%. This 

decline in EBITDA also affected net profit, which shrank by 9.85% YoY (-

5.70% QoQ) to IDR5.70 trillion in 2Q24. 

Telkomsel Lite contributed positively to subscriber growth in 2Q24. 

Since its launch at the end of March 2024, Telkomsel has recorded a 4.30% 

YoY growth in the number of subscribers, reaching 159k (vs 101k ISAT 59k 

EXCL). However, this increase was not accompanied by an increase in ARPU 

as Telkomsel Lite targets the low-cost market segment. Telkomsel's 

combined ARPU fell by 4.84% YoY (-0.22% QoQ), to IDR45.20k (vs IDR47.50k, 

1H23). In addition, the yield also decreased by 6.78% YoY (+1.61% QoQ). 

Despite the decline in ARPU and yield, revenue continued to grow at a 

single-digit level due to a 9.27% YoY (+2.20% QoQ) surge in data traffic, 

reaching 4,929 petabytes. 

EZNet enlivens the fixed broadband market in Indonesia. Telkom 

introduced EZNet service with a speed of 10 Mbps and a price of IDR150 

thousand/month. EZNet will operate in Java and Bali. With more 

"competitive" tariffs than other providers, we expect an increase in 

subscribers. On the other hand, we expect the user experience to be 

satisfactory, as EZNET will utilize Telkom's reliable infrastructure. However, 

lower pricing will likely result in lower ARPU and yield, given the lower 

subscription fees compared to competitors. 

Management has indicated that personnel costs will return to normal 

in 2H24 as there are no plans for another ERP implementation soon. 

This decision aligns with TLKM's strategy to improve the quality of its 

workforce to suit future business development plans better. Management 

set a conservative growth target for this year, with revenue increasing in the 

lower single-digit range while maintaining EBITDA in the 50% range. 

We maintain our BUY recommendation for TLKM with a lower target 

price of IDR3,440 per share, reflecting a potential upside of 15.40%. This 

valuation is based on DCF with terminal growth of 2%. This upside potential 

implies a PER and EV/EBITDA valuation of 14.56x and 4.80x, respectively, for 

FY24F.  
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Key Operational Highlight 
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Revenue Growth
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Performance Highlight 
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